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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Bankfng Professional Examination, 2025
JAIBB
PRINCIPLES OF ECONOMICS (POE)

Subject Code : | 1

Time—3 hours
Full marks—100
Pass marks—45

[N.B. The figures in the right margin indicate full marks. Answer the questioné
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as mentioned in different parts.]

Part A—Descriptive Q'uestionsi
(Answer any two questions)
Marks—20x2=40

What is the fundamental economic problem? Explain the role
of opportunity cost in resource allocation.

‘Expldin the law of Diminishing Marginal Utility. Distinguish

between cardinal and ordinal utility with examples.

Define the law of demand. Why does the demand curve slope
downward?

What is market equilibrium? Do you think price ceiling is effectlve
to control the price hike?

Dlstmgmsh between fiscal policy and monetary pollcy
Evaluate the effectiveness of concurrent monetary policy in
controlling inflation.

‘Define GDP. Explam the difference between real GDP and

Nominal GDP. Mention three initiatives taken by BIDA to
attract Foreign Direct [nvestment in 2025.

“Bangladesh can be a good destination for Foreign Direct
Investment (FDI)—Do you - agree? What are the major
factors that hinder FDI in Bangladesh? Discuss. -

What is foreign exchange reserve? Why it is important for
economic stability? If reserve decline, discuss its impact on

" the banking sector.

Marks
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" Part B—Mathematical Problem
(Answer any one question) -
Marks-—10x1=10

The demand and supply equation for a certain product are given below : 5+5=10
Qd =80-2P .
- Qs=10+3P

Where, Qd = Quantity of demand
' Qs = Quantity of supply
P =Price of the product.
(a) Find the equilibrium price and quantity.’
(b) if the Governiment sets a price at P == 10, determine whether
there will be a shortage on surplus and at what quantity?
A bank offers a nominal interest rate of 9% per year on savings
account. During the same period, the inflation rate is 5%. Using
these information— E
(@) Calculate the real interest rate.

« (b) If the inflation rate unexpectedly rises to 10%, what will be the

new real interest rate? What does this imply for savers?

Hints : Real interest rat _[ 1 + Nominal interest rate | i
ints : Real interes rg e 1 + inflation =1
Part C—Case Study

(Answer any one out of two-questions)
Marks—20x1=20

Review the following case study titled “The Interim Government of
- Bangladesh’s Achievements in Price Stabilization Q1 of 2025 and

provide concise, to-the-point Tesponses to the subseguent questions.
Responses should be expressed with clarity and precision.

In early 2025, the interim government of Bangladesh implemented a
comprehensive price control policy aimed to containing escalating
inflation and ensuring market stability. Key interventions invotved
strengthening the institutional capacity of the Trading Corporation of
Bangladesh (TCB), increasing the frequency of Open Market Sales
(OMS) for essential commodities such as rice, lentils, edible oil and
enforcing stricter import regulations to deter hoarding and anti-
competitive syndicate behavior. Additionally, mobile courts were
deployed to monitor and penalize instances of price manipulation
‘across both wholesale and retail sectors. As a result of these
coordinated measures, the year-on-year inflation rate declined
significantly from 10-89% in the final quarter of the previous year to
9-17% ia the first quarter of 2025. Consumers reported greater
availability of daily necessities at affordable prices, while small
scale traders benefited from a more stable and predictable business

Marks
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environment. The overall success of the initiative was primarily

credited to strong coordination between relevant ministries and the

central bank, the implementation of transparent distribution

frameworks, and the adoption of evidence-based policymaking

informed by comprehensive supply and demand analysis.

(a) What were the main organizations and tools used by the interim
government to control prices in early 20257

(b) In your own words, explain how the Trading Corporation of
Bangladésh (TCB) contributed to controlling inflation in 2025.

(c) Suppose inflation begins rising. again due to natural disaster

Marks

affecting food supply. How might the government’s price

control measures be adapted to manage this situation?
(d) Analyze how the combination of mobile courts and stricter import
~regulations disrupted the activities of - market syndicates and
stabilized prices. What economic relatlonshlps can be infeired?

(¢) Assess the long-term sustainability of using government-led
price control mechanisms. Do the short-term success justify

continued intervention? Why or why not? .

Review the following case study titled “Fiscal and Monetary Policy
Dilemma in Bangladesh (2024-2025)” and provide concise, to-the-
point responses ta the subsequent questions. Responses should be
°xpressed with clarity and precision.

During the fiscal year 2024- 2025, Bangladesh haS been grappling with
a growing economic dilemma caused by weak coordination between
fiscal and monetary policy authorities. Bangladesh Bank has taken
contractionary steps——ralsmg pollcv interest rates, tightening private
sector credit, and intervening in the foreign exchan ¢ market to
contain inﬂ.a.tion and stabilize the money market. At the same time, the
interim government has had to continue substantial fiscal spending,
including. fizel and food subsidies, social safety net programs, and
ongoing infrastructure investments approved by the previous
administration. ~ Although these = public expenditures were not
politically motivated by the interim authority, the government’s
obligation to carry them forward created expansionary effects in the
economy, working against the central bank’s monetary tightening. The
policy mismatch weakened inflation-control efforts and sent mixed
signals to investors and markets. Furthermore, questions had been
raised regarding the operational independencc of the Bangladesh
Bank. Despite having a statutory mandate, the bank often appeared
constrained in its decision making capacity. The absence of a formal
coordination mechanism between the Ministry of Finance and the
"Central bank, led to overlapping actions, limited transparency, and
uncertainty in the fiscal sector. This situation underlines the urgent
need for rule-based, institutional coordination and greater autonomy
for monetary authorities in order te restore investor confidence,
contain inflation and ensure macroeconomic stability.

[Please turn over
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‘(@) Name of the two institutions primarily responsnble for 1mplementmg 2

fiscal and monetary policy in Bangladesh .

(b) In your own words, explain how the continuation of prev1ously 3
approved public expendltwes by the interim government and
the next elected government can interfere with the central
bank’s anti- mﬂatlonaly measures.

(c) As an economic advisor, what specific actions would you 4
propose primarily to improve coordination between the Ministry
of Finance and the Bangladesh Bank?

(d) Analyze how the absence of a formal policy coordination 5
framework and limited central bank autonomy can impact
investor confidence and exchange rate stability. :

(e) “The effective mdependence of the Bangladesh Bank is crucial 6

- for ensuring the country’s overall economic stability.” To what
_ extent do you agree or dlsagree with this statement? Prov1de a
~ brief explanation suppomng your view point.

Part D—Understanding Termmology
Marks—2x5=10

Answer any five questions :

(a) Compare Microeconomics and Macroeconomlcs in terms of '
subject matter. - - :

() What.is direct tax and indirect tax?

(c) Differentiate between Gross Domestic Product (GDP) and Gross
National Product (GNP):

(d) Distinguish between Market economy and Command economy.

(e) Define Marginal utility and Average utility.

(/. Distinguish between Economic cost and Accounting cost.

(g) Differentiate between Traditional banking and Online banking.

" (h) What is demand pull and cost push inflation?

(i) - Distinguish between Normal goods and Giffen goods.
() Distinguish between Fixed Exchange Rate and Flexible Exchange Rate.

. Part E—Short Questions
" Marks—2x10=20
Answer all the questions :
(a) Invisible Hand;
(b) Monopoly Market;
(¢) Unemployment Problem;
(d) Break-even Point;
(e) Crowding Out Effect;
() Seigniorage; '
(g) Factors of Production;
(h) Normative Economics;
(i) Economies of Scale;
() Expansionary Monetary Policy.



S
()
2 (F)
?)
o1 (#)
®)

81 ()

5

[teett wyEml
 BIF SN0 TR &0 A o | fifen St e etoa Baa e 1]
A5 Tty ey
(@ T iR v e )
W——Qon:So

WWW%7WWWWWWWI 8+u=35

TR aifEs Sol R T e | BEaenTE AT ¢4e=30
Boart @ AT BHATITHT oKy ARGy o

wifRwt [ Fewifte % | kAt @< o (Slope) mﬁmﬁwv 8+u=50

e SRRy F2 WA F N v g fEEet wiom oka=so

T (Price cei]ing) A @36 FRFT AqCEA?
e ¢ e Ay T {ﬁ?ﬁf‘—ﬁwwwﬁ’rﬁ ¢+e=50

- PrireT fiwtt FF |

(G (T TR ézjqf—\o @ qiIAA (Real GDP and Nommal ¢+e=30
GDP) (T SRATATAS WY W&S}ﬁﬂm erwtamﬁﬁsﬁﬁmﬁ
SR 03¢ AT BIDA 79T e feab AweF Scoa

% |

WWWWW(FDDWQﬁWW Yo

e AR —E  F qIwer? W @mRe ei—ra?
RNt o efomeet F? SiEmA F@T 1
Wk i Res 9 udafor fFfeReer o Ot @ e+e=do

®)
T RS it TR A O FH SO AT A2
(@ I Z® (@ (@IAT G &0y Bag )
TIT?{—boxb yo
el uaafﬁ‘ﬁfﬁ AT BifeAT @ mmmwﬁwqﬁwﬁvr
- Qd=bo-}P
Qs =0+ 0P
@, Qd = vifRwia #Afgare
Qs = I “Afiraret
P =7t A |
(¥) ©RART 3 (Equilibrium price) @<R ©RERF 4w (Equilibrium @
quantity) i Fem | '

(%) 3 =P Fa7 (Price) fdtaet ota P = 10, O f& aferiea QGo ¢

FIAIR (A7 Qe O P Afawier?
[+t *jd1 587



Ul (A Q6 YRS T B 5% T 7 A \Nommal interest rate)
AW I | @ SN T 4 79 (Inflation rate) ¢% | O,
) 3@?‘ 7 R (Real interest rate) 9?
(®) W ﬁmwﬁﬁmbo%acﬁmwmmqﬁm
(Real interest rate) ¥© TI? QR O FA ﬁ%ﬂ%ﬁw ToT el

ﬁaﬁm? |
> + TG 7
PATE I R = [‘w“{ﬁ?@f'?fm}
" offF st et epy
(@ I qaﬁmﬁmﬁ—»r)
TF—0Xd=R0

Q1 “03¢ EE AT @R IR TEIORIAT S T
fEfefeom A —aNE e @ Bl AT FE AR
FIRST SPYETT e, IR 6 ~2(8 Teg |
TRACTCIT SELSIFAT TEFR 03¢ AEH IS GI0 T I
e Fifs IR F@, T T for TENR Y e T 9w
Jrentan oot e a1 @3 STt I swmeEetetEy W fem
G oo o e (BRfR) ag aifshifie srer 3 51,
T, (SISToRE MejeRiaa. Athd (e s [e (OMS) @9
 Afgart ¢ vy I a3 T ¢ Tt sy v Se S
fse Tfere ST ST | 2PN, TR T AR 8 Lo A
Ty FEAifE- AT 6 WWWWWWN\&W

mﬁrmmm,mﬁam@@wmmwﬁﬁ‘
IREE 1T AMBET So-brd MORH (ATF I 03¢ AEH AT e
539 WORTA (TN WCT | T (SIGRT TR Nopaitg wxeerere!
SR FEA WRR TH TN Wi FfeNeT ¢ gy e A fyfed
memiﬁrwnmmqmﬁﬁrﬁﬁmﬁnﬁ@@ﬂ
AP AT IAST AT, Wﬁwﬁmm\mﬁmm
frarafefes sty Fife fadad |
(F) mewﬁmmiomwww
FISE O (DA AT AZ 8 @4 (orgamzatlons and tools) -
I PCAE?

(}) 03¢ AER FTS FArRfe FaEe Gfee st S AT
‘ (o) aa@ﬁ?ﬂﬁmww?@m |



b

VR SRdS AT e W’Tﬁﬁﬁ@ﬂi‘mﬂﬁt Tﬂé’iwm wRafae.

(%) € W, v aifew qolin A sadie wiare Whcie a2
TrRife mam ?lﬁﬁ Mz | G5t wiffafere wneft Frera wiE
o7 e GagaTeT A (7S A

(F) IR @ qR IR Wi fae @ Sera g e
SR I T 0 P foerst wreit srerast s of

T S | QU QR AT TAF ST w6 oS ATE?

(e) FEE “wew famaEd ey’ Rt Gwdel (Sustainability)
TR I | WA & T S wmamia reee! siqutee wmaild
TICFHACE NMIAASTS T2 WA YOI (& AT e |

“JEICI IS ¢ W e rmae! (038-20%¢ TEITH)”

AT TS @ SBICH AT w9 @R Wa@i‘ﬂ\tﬁﬁﬂl“?@

IS © g oy [ |

?Rdm?qﬁ&rwfﬁh (WT%fﬁf‘ mﬁﬁw) WW@TH
FEATT 0%8-30%¢ IRRA AEWH &FF (¥ (FAT AT oA S

Tfm wdafes Hrittes YR TEREl | IRE GRS TR

Wmmqﬁi" @RI S A Frg R WA 57 e
TWOFTE TCOT- FOIR(e [ ofeas woafecen | weafce, Srdsie
TR S A Wi [fey aeil den, vgie qw AWk
T IO RN (S AT LA, T T8 9LRIfSre TR T

| 2R 3B FE1 WS U [T SIS TAFIER ACETOF STRefe® 7,

S © (TR GILIT. ALIHALE [0 qhe W O | 9 T

RffarrRie T REfe o 27 e @i SEer Rl G | agiel,

ST ARCSA FSA AT e oy T | wRfAens @ s
R e azed el (98 IS 2or 0T FSE O | Wl
TEHIETY ¢ T G TG (I SGDIE A7 SIS 1 A
Aife ARt oot ¢ argel, we (Ml 7 | @3 Al (@WiE Tearew
Ge] WIfeTS H0Zel, en”—m?ﬁ%?ﬁ AT R AN JRE IRTT
TRImer A5 4T W@l |

(%) WW@WE@WW%GW@%%WﬁW
T ANEH?

oW G AW I AW O O FONA AT AR IqNSCE
AT FACS HAIH—T frers S YT e |

(7)) TRIET wdtafos Aanrdarer Reta et ¢ wiffe difer Wy
Wwwwmmwmﬁmwﬁwma?rwma ARTFA &L
AR a4 ey

0o

)

V.74

[*fzr *[T 9B



(V) efedifs FI= 71 AT @I R VLT TS AT AT
o RiFaEAme wgr e ﬁﬁww%‘ﬁ—r—wrvo. Pt @A L[

(%)

@Ere AE—RTE o7 |
“rET wwwm%wwmﬂm@aww

RfeRTer a weiE” —ify @ Sfefa Fepe ANd/
ﬁtﬂ&mm?{%ﬂimwn

AT AR o

TF—IXe=>0

51 I AH &egT e e -

)
)
Q)]
()
(®)
®)

(®)
®
(¥

()

g e (e e 8 Wﬂ%wﬁﬁwwu '
oTTF 9 8 A@T 9 J? o
MG GreisT B € (X6 TSRy BeAv (GDP € GNP) Jre
e wdHifs ¢ Fafge wdifen "lT’*f??Iﬁ‘fITWI .

ST BT @ 1% Gorcart oy | :
ST A (Economlc Cost) €dg. f’i’ﬂ?ﬁ@iﬂ? ’R’E
(Accounting Cost) 17

o RSO A CRIETICHNE ?T?W S

iR S JFe ¢ IRFfEEe T 2

S Aoy G P 2ATH AET Fi? ’

faq Rfvgy g 8 T@ ffersrar RUSE] (rlxed e‘(change rate and
Flexible exchange rate) AT 2 |

A6 &—3Tefire oy
TF—3xd0=0 -

So | I STHF B i -

=)
)
(N
()
(%)
(®)
(®)
(=)
C))
()

g0y -

bR EUCH

QITHIGAT IER;
AT AT,

T BTSH ATHT;
TFISfTe SCE 20%7;

TeAMTAE, BATHIZ;
wmfse qdHifs;
Brefae W CFE;
HRAANTAS AN |

BEEt
¢



